
 
 

September 27, 2018 

 

The Honorable F. James Sensenbrenner 

Chairman, Subcommittee on Crime, Terrorism,  

    Homeland Security and Investigations 

House Committee on the Judiciary 

2449 Rayburn House Office Building 

Washington, DC 20515 

 

The Honorable Sheila Jackson Lee 

Ranking Member, Subcommittee on Crime, Terrorism,  

    Homeland Security and Investigations 

House Committee on the Judiciary 

2187 Rayburn House Office Building 

Washington, DC 20515 

 

 

Dear Chairman Sensenbrenner and Ranking Member Jackson Lee: 

The kickoff of another season of football has likewise kicked-off another season of fantasy football leagues, 

office pools, and fans betting on games with a watchful eye on the point spread. Regardless of one’s opinion 

on betting, sports wagering is a booming leisure activity enjoyed by tens of millions of Americans. The 

popularity of betting is growing, and a clear majority of Americans now believes it should be legal. 

What makes this year unique is that it marks the first season where PASPA, the 1992 federal law banning all 

but a handful of states from licensing sports betting, is no longer the law of the land. Earlier this year in a 6-3 

decision, the Supreme Court ruled that the federal ban amounted to an unconstitutional “commandeering” of 

state sovereignty in violation of the 10
th
 Amendment. The states are now free to write their own laws 

regarding the legalization and licensing of sports betting, giving them the opportunity to determine what 

framework works best for them and their constituents. 

This is also a win for consumers and taxpayers, as sports fans who enjoy wagering can finally do so out in 

the open, in a legal, licensed and regulated environment. Further we all benefit from government at all levels 

now having the opportunity to realize many millions of dollars more in tax revenue, which relieves the 

pressure of politicians to raise taxes. 

We applaud the House Committee on the Judiciary taking a proactive step through today’s hearing by the 

Crime, Terrorism, Homeland Security and Investigations Subcommittee to survey this new landscape. We 

sincerely hope, however, that Congress ignores the impulse to commandeer this issue, and leaves gaming 

regulations to the states. Not only will federal interference smother the initiative of the states to legislate 

according to the needs and desires of their individual constituencies, but the heavy hand of Washington could 

push bettors back into the arms of shady and illegal operators if legitimate betting houses that provide zero 

consumer protections and completely lack oversight.  

A heavy-handed approach from Washington is the surest way to squash the numerous benefits the Supreme 

Court afforded us with their judicious ruling. The individual states, and the voters who vested their elected  



leaders with power to legislate on their behalf, are wholly qualified to determine what rules best work for 

them. Indeed, this is the very treasure of federalism; that states be left free to innovate and compete in the 

marketplace, allowing the best ideas to thrive and benefit us all. 

First, we should not forget that PASPA was a total disaster, and not repeat its many mistakes. By 

criminalizing sports betting so thoroughly, PASPA gave a windfall to shady and criminal enterprises who 

gladly raked in the money. It’s estimated that outside of Las Vegas, over 90% of sports bets during PASPA 

were illegal, a situation that further exposed the weak and vulnerable to no consumer protections. 

Heavy taxes, fees or burdens of any kind will put legitimate betting houses at a competitive disadvantage 

with their criminal counterparts, enticing more bettors to wager outside the law. This was exactly the 

unintended consequence of PASPA, and a reminder that even when Washington acts with good intentions, 

unintended and harmful consequences can frequently outweigh the benefits of their actions. 

If anything, government should encourage private partnerships, such as between the NBA and MGM Resorts 

International, who is now the official gaming partner for the NBA. This kind of arrangement between trusted, 

known entities provides assurances to customers demonstrating a safer environment for wagering. It further 

relieves police and sheriffs of enforcement burdens that eat up sizable resources. All this can be secured 

through light-touch regulation government employs over other entertainment industries. 

PASPA further took billions of dollars out of state and municipal coffers by unintentionally supporting 

criminal activity that escaped taxation. If government avoids imposing outlandish taxes and fees on licensed 

betting houses, we can ensure legalized betting takes customers from illegitimate operators. It is estimated 

that legalized betting will create up to 200,000 jobs and add over $20 billion to our nation’s GDP each year 

and will further add tens of millions of dollars each year to the states in additional tax revenue, helping 

localities. 

An entirely new idea to be avoided are the so-called “integrity fees,” which some professional sports leagues 

are demanding to be paid by licensed gaming houses. Aside from being a transparent cash grab at 

consumers’ expense, the very idea that the leagues themselves are the authority on maintaining integrity is an 

entirely laughable prospect. For years Vegas has taken sports bets and never been imposed with such a fee. 

Integrity of sporting contests is a critical issue, and one best left to law enforcement and regulators, not 

billionaire team owners who will only make legal sports betting more expensive and difficult. 

The post-PASPA age presents a real opportunity for states to innovate and design the betting laws that work 

best for them, with proper oversight that protects consumers, while realizing the benefits of job creation and 

a wider tax base. Only expensive and unnecessary taxes and regulations from government can undo its 

promise. Let’s hope that starting with today’s subcommittee hearing, Congress stays on the sidelines and lets 

states lead the way. 

Sincerely, 

 

Matthew Kandrach 

President 

CASE – Consumer Action for a Strong Economy 

_____________________ 
2221 S. Clark Street 
Arlington, VA 22202 
571-766-8476 
info@CASEforConsumers.org 
 


